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YieldCos allow investors to gain exposure to a growing renewable energy market.
Renewable energy is forecast to grow with strong support from global climate change
responses and the US Investment Tax Credit. YieldCos have grown rapidly over the last
two years; however, these investments have recently experienced price declines.

A key question for investors now is whether YieldCos’ interests align with their
own. YieldCos are complex financial structures and lack transparency on a number of
key value drivers. Investors need appropriate governance structures, particularly for
managing potential conflicts with their sponsors, to ensure that decisions by the YieldCos
align with their interests. We assess the governance structures of a comparable set of
YieldCos in this report.
Pattern Energy and Atlantica Yield are more aligned with shareholders compared
to Terraform Power/Terraform Global and 8Point3 Energy Partners. All else equal,
we consider more alignment as positive for shareholders. Our analysis indicates that
several YieldCos are closely controlled by their sponsors, lack independence and may be
misaligned with shareholders’ interests.

Going forward, existing YieldCos can adjust their governance structures and
investors in YieldCo IPOs should seek better alignment. As a point of reference,
Master Limited Partnerships (MLPs) are trialing new structures to improve alignment
with their shareholders that act as a guide for YieldCo investors.
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Public companies mentioned, priced at close January 12, 2016
Company

Symbol

Price ($)

Company

Symbol

Price ($)

NextEra Energy Partners

NEP

28.66

NRG Energy

NRG

9.90

NRG Yield

NYLD

13.01

Pattern Energy Group

PEGI

18.76

8Point3Energy Partners

CAFD

15.84

Abengoa

ABGB

1.23

Atlantica Yield Co

ABY

17.59

Acciona SA

ANA.SM

Apache Corp

APA

35.42

Sempra

SRE

88.94

Brookfield Asset Management

BAM

28.99

SolarCity

SCTY

48.72

Brookfield Renewable Energy Partners

BEP

23.84

Sun Power

SPWR

24.31

Canadian Solar

CSIQ

21.72

SunEdison

SUNE

3.02

First Solar

FSLR

65.22

TerraForm Global

GLBL

3.78

JinkoSolar

JKS

21.40

TerraForm Power

TERP

NextEra Energy

NEE

105.38
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legal or tax situation of any particular person and should not be viewed as addressing the recipients’ particular investment needs. Recipients
should consider the information contained in this publication as only a single factor in making an investment decision and should not rely solely
on investment recommendations contained herein, if any, as a substitution for the exercise of independent judgment of the merits and risks of
investments. This is not an offer or solicitation for the purchase or sale of any security, investment, or other product and should not be construed
as such. References to specific securities and issuers are for illustrative purposes only and are not intended to be, and should not be interpreted
as recommendations to purchase or sell such securities. Investing in securities and other financial products entails certain risks, including the
possible loss of the entire principal amount invested. You should obtain advice from your tax, financial, legal, and other advisors and only make
investment decisions on the basis of your own objectives, experience, and resources. Information contained herein is current as of the date
appearing herein and has been obtained from sources believed to be reliable, but accuracy and completeness are not guaranteed and should
not be relied upon as such. Cornerstone has no duty to update the information contained herein, and the opinions, estimates, projections,
assessments and other views expressed in this publication (collectively “Statements”) may change without notice due to many factors including
but not limited to fluctuating market conditions and economic factors. The Statements contained herein are based on a number of assumptions.
Cornerstone makes no representations as to the reasonableness of such assumptions or the likelihood that such assumptions will coincide with
actual events and this information should not be relied upon for that purpose. Changes in such assumptions could produce materially different
results. Past performance is not a guarantee or indication of future results, and no representation or warranty, express or implied, is made
regarding future performance of any security mentioned in this publication. Cornerstone accepts no liability for any loss (whether direct, indirect
or consequential) occasioned to any person acting or refraining from action
as a result of any material contained in or derived from this
publication, except to the extent (but only to the extent) that such liability may not be waived, modified or limited under applicable law. This
publication may provide addresses of, or contain hyperlinks to, Internet websites. Cornerstone has not reviewed the linked Internet website of any
third party and takes no responsibility for the contents thereof. Each such address or hyperlink is provided for your convenience and information,
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